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Abstract

This issue is an issue that affects the future development of countries on whether we shall be able to develop sustainably or not. OPEC is an organization that basically makes sure that oil-producing countries get the right they deserve. However, OPEC is a prime factor of future sustainable development and current environmental issues. The background paper should give delegates a detailed view of why it may be necessary for the creation of creation of an intergovernmental body to regulate OPEC’s cartel. 

Description and Definition of the Issue

The creation of an intergovernmental body is a very serious matter as all countries will be affected by whether we create a an intergovernmental body or not as there will be less oil resources going to countries which may or may not cause slower development to certain countries.
To this day, OPEC has been the main supplier of oil to all countries in the world and holds about 78% of the world’s oil, yet only produces 42% of the world’s oil. This, therefore, increases the supply of OPEC to the world.  Asia alone will be receiving 75% of OPEC’s oil. However, this means there is an increase in exports which lead to tanker traffic. Tanker traffic leads to causing sound pollution; exhaust emissions coming from the ships transporting the oil causes an increase effect of the ‘greenhouse effect’; an even greater chance of oil spills. OPEC believe that oil is the way to a sustainable development, but oil spills can actually cause countries to back in development, especially for countries who rely on the ocean for an specific reason. Also, it is very expensive to clean up after polluting the water. The exhaust emissions coming from OPEC’s ships are causing a change in climate which is leading to the pollution of the environment and is causing a harmful future development, rather than a sustainable method of future development. This is how it harms the status quo.
OPEC does not support the Kyoto protocol so OPEC does not support the idea of reducing the greenhouse emissions which ultimately leads there being a drastic increase in the greenhouse effect and OPEC’s reason for this is because it will cause to have an impact on their revenues. They believe this because that money that is being used does not just cause go back to the country, but also to other projects in for trying to find a safer, cleaner alternative as OPEC has stated that they should devote more time into finding a safer alternative. They have not had any major breakthroughs in the field. 
This is a very difficult issue to solve because many countries are oil dependant and they need this oil to develop their countries and also for countries that are extremely developed still need oil to keep their country running and developed. So the reason why it is difficult to solve since there are countries that are too dependent on oil. Countries that are with the idea of creating an intergovernmental body are usually countries that do not face a problem with using oil as source of energy such as France may not be as affected since most of their energy comes from nuclear energy. It is extremely crucial to solve this issue as if this issue is not solved soon, there might be a chance not being able to reverse the damage that can be caused by OPEC. Also, so countries can start being less dependent on oil and start to become less dependent oil and start to become on having more of a sustainable development in the future.

Glossary of the issue

OPEC (Organization of the Petroleum Exporting Countries): is an oil cartel whose mission is to coordinate the policies of the oil-producing countries. The goal is to secure a steady income to the member states and to secure supply of oil to the consumers. A new goal should include methods of having a country to develop sustainably and safely, without damaging the environment.

OFID (The OPEC fund for international development): The OPEC Fund for International Development (OFID) is a multilateral development finance institution established in 1976 by the Member States of the Organization of the Petroleum Exporting Countries (OPEC). OFID has basically control where the money of OPEC is going and where it is being used.

Tanker traffic: basically mean an increase in the amount of ships on the water to send out exports. This causes all sorts of environmental issues –for example, more greenhouse emissions- which can lead to countries to becoming prevented for a sustainable future. This is thought to be more of a short-term effect on the environment, but can leads to major long-term issues if not handled carefully and this will most likely be happening in the near future since demand for oil is increasing and cause a country to even fall back with a sustainable development.

Kyoto protocol: The Kyoto Protocol to the United Nations Framework Convention on Climate Change (UNFCCC) is an international treaty that sets binding obligations on industrialized countries to reduce emissions of greenhouse gases. The UNFCCC is an environmental treaty with the goal of preventing dangerous anthropogenic (i.e., human-induced) interference of the climate system. OPEC does not support the environmental initiative of this protocol which leads to believe whether OPEC does need to be regulated, seeing that they do not even support the Kyoto protocol.


Low-carbon fuels: are fuels that have the least effect on the greenhouse effect. It has this effect by having a low concentration of carbon which is what basically composes the whole greenhouse effect –Carbon dioxide being released from fuels. This will ultimately cause a country to have a more sustainable development and keeping the environment safe and healthy with it.




History of the issue

1960: OPEC was created by Iraq, Kuwait, Iran, Saudi Arabia and Venezuela. This was the beginning of basically OPEC controlling the market of oil where all Kuwait and Saudi Arabia were able to control the exports.

1976:  OFID was formed by OPEC. This had started to make OPEC care a lot more with helping to develop a sustainable future for a country. However, with recent years, OFID has been going into different areas of developing such as the cure of AIDS but has done with nothing apparent with having a more sustainable future since OPEC sees that oil and petroleum bring in a lot of income, convincing them to stick with these sales which ultimately lead to an over-exploitation of oil resources.

2005: OPEC agrees to increase the supply of oil resources so more oil can be exported to other countries. This is a prime example of overexploitation of oil resources which leads to unsustainable future developments. This is exactly the prime reason why countries are arguing whether an intergovernmental body needs to be created to regulate OPEC’s cartel. The million barrels per day was at 20 mb/d.

2013: OPEC leaders meeting in Austria agreed to hold its crude production ceiling at 30 million barrels per day despite oversupply concerns and competition from cheaper shale oil. Again, even after 8 years, OPEC has not reconsidered on how much oil should be supplied which is a clear image that an intergovernmental body should regulate OPEC’s cartel.

Current status

Currently, there is clearly an increase in the production oil resources and there is also an increase in exports. This is where the current problem lies. Due to there being in exports, this means there will be more tanker traffic –more ships on the ocean. Not just that these exports have negative effects in future sustainable development, the long-term effect, but also cause huge negative effects. If there was to be an oil spill from one of these tankers, which is likely, the ocean and seas will be contaminated with oil which will affect the animals there by making them less buoyant to the water; some marine animal use their sense of smell but will be blocked by the oil; ships and boats release a gigantic amount of greenhouse emissions released into the air causing global warming to affect the current and future environment.
In 2005, the millions of barrels per day were at 20 mb/d and this was a normal rate and was not considered as an ‘over-exploitation of oil resources’. Despite the fact of how technology had expanded completely from what it was back then, countries have still been very dependent on oil and petroleum. And OPEC done nothing of the sort to try and control how much oil resources are being exploited. In fact, OPEC has done the opposite. By 2015, it is expected that supply of oil shall increase to 24 mb/d which is a significant increase from the 10 years again. Also, it is expected that this will then increase again 2020 to 113 million barrels per day (113 mb/d) and this is only the expected demand and OPEC will be able to supply this with no problem and are not looking to limit this. This hints that OPEC has been exploiting the oil resources –which they own. This will cause huge environmental problems in the short term and long term. 
From OPEC’s –and their supporters– point of view, they believe that oil and petroleum is the method countries should be taking for a sustainable future, but that is only in the economic form of development. OPEC has been conducting few studies and project into finding new, safer fuels, but has not succeeded. However, oil and petroleum exports have yet to be limited by OPEC and if not done sooner, the environmental world will be facing huge problems with sustainable developments. They also believe that regulating OPEC’s cartel will cause countries to go backwards in development or stop their development. Yes, it is agreed by all countries that oil resources help incredibly with development, but, however, is actually very harmful for the sustainable development of countries from an environmental perspective.
Countries that believe that OPEC’s cartel to be regulated by an intergovernmental body know that OPEC’s cartel is being over-exploited by OPEC.  Countries who oppose OPEC believe that, for the time being, OPEC’s oil cartel needs to be regulated if there is to be future, sustainable development since right now OPEC has not been showing any hints about whether they shall stop the over-exploiting of oil resources.




Conclusion

It is argued against that OPEC are not really concerned and not being very proactive with having a sustainable future of trying to avoid using high-carbon fuels and converting to the use of low-carbon fuels. OPEC has made a significant difference but rather has had no major breakthroughs in to a future sustainable development. OPEC has been receiving a lot of money coming in for trying to have a safer, cleaner future, but have failed for coming up with any developments, but are still trying to find safer, cleaner fuels. 
However, a major success of OPEC is the creation ‘The OPEC fund for international development’ or ‘OFID’ (for short). While OPEC itself has not really been having major breakthroughs in for a sustainable future and healthier and cleaner environment. The OFID is extremely beneficial as it involved in many projects that include sustainable future development, alternative resources of energy which are safer for the environment. Overall, the OFID have brought in huge amounts of research, time and hard work in helping the world for a more sustainable development, yet keeping the environment safe as well.
The delegates of the commission should be urging and commending for OPEC to be more involved in the sustainable development of countries. However, OPEC, even though have been urged to be more involved in the development of a sustainable future, have not really shown any concern into this topic. OPEC seem to be caring a lot about their income rather than a sustainable future so it can also be argued that OPEC exploit oil resources too much which is extremely damaging to the environment and have not been spending most of the money received for the development of a sustainable future so actually creating an intergovernmental body can be very positive and efficient to countries as there is a possibility in creating a more sustainable future which ultimately will cause the oil exploitation to be managed more carefully and better since OPEC have not been contributing enough for a sustainable future. Lastly, another solution could be that an intergovernmental body to be created to regulate OPEC’s oil cartel until there is an alternative that will lead to a sustainable, safe to the environment, development in the future. If this was to ever happen, OPEC would regain full power back to them concerning of their cartel.
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