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ABSTRACT
This is an issue that has been gaining momentum significantly over the last two months. It has created a lot of tension between member countries of the United Nations. The background paper will help identify the large number of problems that this one issue is causing not only in the host country (Ukraine) but also between the other countries involved. It will also discuss the implications of developed countries stepping in to help developing countries and how beneficial or harmful it can be.

DESCRIPTION AND DEFINTION OF THE ISSUE
Ukraine is caught between an agreement with the European Union regarding Free trade or pledging its alliance to Russia, which promised $15 billion in International aid to help free Ukraine of its debts. Late last year, Ukraine signed an agreement with Russia, therefore accepting the international aid, which caused great unrest amongst the citizens of Ukraine, who are in favour of the Association Agreement proposed by the European Union. It is a crucial problem that has now involved countries such as the USA in order to sort out the mess. If it is not solved soon, it can lead to a complete crash of the Ukrainian Economy.

GLOSSARY OF THE ISSUE
Ukraine: A developing country previously a part of the Soviet Union that is tangled in a conflict between the pro-Russian political body and the EU-supportive citizens. This has caused protests over the last two months which turned extremely violent starting 2014. In attempt to settle the unrest the political body suggested to abate the power of the Prime Minister and President, which still did not pacify the protests. This resulted in the resignation of former Prime Minister NikolayAzarov and reluctance by other potential candidates to take on the position of PM. (RT News, Ukraine Prime Minister Azarov resigns)

Russia: President Vladimir Putin offered an agreement to Ukraine of loaning $15 billion to repay its debts, which later was proposed as International Aid rather than a repayable loan that Ukraine signed.For many years President Putin trumpeted grand ambitions for Moscow’s relations with the European Union, pushing to break down visa barriers and urging the creation of what he calls a “harmonious economic community stretching from Lisbon to Vladivostok”.(New York Times, Sign of a Chill: E.U. Doesn’t Set Table for Putin)

European Union (EU):The European Union is an economic and political union of 28 member states that are located primarily in Europe.EU has offered Ukraine to sign the Association Agreement (AA), which allows for benefits such as free trade between EU members and Ukraine. At first the offer was rejected by the developing country to accept the financial aid offered by Russia instead. However the population of Ukraine showed great support towards the idea of the AA and protesting in favour of better relations with the EU. 

Association Agreement (AA):treaty between the European Union (EU) and a non-EU country that creates a framework for co-operation between them. Areas frequently covered by such agreements include the development of political, trade, social, cultural and security links.

United States of America (USA): United States and Europe are trying to assemble a financial package that could ease the path for a new government there to guide the country out of its current impasse between Europe and Russia. However, a leaked phone conversation between two US officials could jeopardise the assembly of the aid package. (New York Times, U.S. and Europe Work on Aid Package for Ukraine) (The Guardian, US official apologises to EU counterparts for undiplomatic language)

International Monetary Fund (IMF):An international organisation that aims to help improve the economies of countries by temporarily loaning out money. If USA, EU and Russia cannot work together to help solve the Ukraine crisis and generate funds to cover the costs of the crisis, IMF may be required to provide the necessary funds which will help recover damages, however leave it in more debt.
History of the Issue 
The EU and Russia have been two countries interdependent on each other. Russia exports most of its oil to the EU and therefore gaining most of its revenue from it. EU is the largest importer of the Russian oil. However, Russia depends on EU’s imports more than EU depends on Russia’s exports. This has made Russia slightly vulnerable to EU, hence causing Russia to maintain good relations with the EU. (CENAA, Controversial Issues in the EU-Russia Energy Relations)
[bookmark: _GoBack]Ukraine, a previous member of the Soviet Union has always been dependant on Russia giving Russia a sense of control or “dictatorship” as the Ukrainian citizens call it over Ukraine. The political body of Ukraine have been strong supporters of Russia due to this dependence. However the citizens hope to join hands with the EU in order to give Ukraine the chance to achieve the boost in its economy that it desperately needs. The people believe that they cannot achieve this while still holding onto ties with Russia as Russia “enjoys” the control they have over Ukraine. (EmilioGiuliani,Frozen Revolution in Ukraine)
In November 2013, the president of Russia offered a $15 billion loan to Ukraine, which it accepted over the AA and Free trade agreement proposed by the EU. This infuriated the citizens and caused protests that turned violent after 3 protestors were killed in the capital. There were reported abductions by the police and caused even more rage to ignite in the locals. 

Current Status
Tension between EU and Russia continues to rise regarding the allegiance of Ukraine. In November, Ukraine having signed the agreement with Russian accepting the $15 billion aid started the transaction of funds to Ukraine. The money transfer was put on hold after $3 billion being transferred as Ukrainian support seem to be hanging by a thin thread due to the protests. When protests first started Putin was still quite confident in the deal between the two countries, however after the protests turned violent there is doubt in the mind of the President regarding the loyalty of Ukraine.
Along side the unrest, doubt has risen amongst Hryvnia (Ukranian currency) holders who started to sell the currency causing the biggest one-day loss in Ukraine since 2009. Both parties (Russia and EU) who proposed agreements in order to help Ukraine’s development has in fact caused an issue which is having adverse effects on the Economy of Ukraine.
Ukrainian President is still desperately in search of a new Prime Minister because the delaying of solving this issue may cause a government throw over which will further damage its economy.



CONCLUSION:
Overall, the economy of Ukraine is facing great hardships as the tug-off-war over the country by EU and Russia is only making the situation worse rather than bettering it. The Winter Olympics in Russia can allow EU and USA time to provide Ukraine with a package that may cause Ukraine to accept the offer proposed by the EU, satisfying its citizens and making it less vulnerable to Russia. However, it may put a halt to the involvement of EU and Russia in their contributions towards solving this issue. This may leave Ukraine even more helpless and drowning in debt. 
This comes to show that interference by developed countries into developing country grounds can in fact be damaging and act as a signal to other such countries before accepting such offers by countries with stable economies. 
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